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LIMITED OFFICIAL USE JIDDA 3500 

E.O. 11652: N/A 
TAGS: EFIN, USSAEC, SA 

SUBJECT: REPORT ON FINANCIAL INSTITUTIONS 
REF JIDDA 0858 AND PREVIOUS 

1 . JAMAL JAWA, MANAGING DIRECTOR OF ARAB PETROLEUM IN- 
VESTMENT COMPANY (APIC), AND ALSO DEPUTY GOVERNOR OF PETROMIN 
HAS INFORMED EMBOFF THAT SR 1.2 BILLION OF APIC’S AUTHORIZED 
CAPITAL OF SR 3.6 BILLION HAS NOW BEEN PAID UP. NO LOANS 

HAVE YET BEEN MADE, BUT APIC IS ACTIVELY CONSIDERING AN 
INVOLVEMENT WITH THE SUMED PIPELINE IN EGYPT. 

2. ACCORDING TO JAWA. APIC WILL NOT RPT NOT MAKE CONCESSIONAL 
LOANS. BUT WILL DEMAND COMMERCIAL TERMS. THIS IS QUITE CON- 
TRARY TO OUR ORIGINAL UNDERSTANDING THAT INTEREST FREE LOANS 
WOULD BE EXTENDED. APIC WILL ALSO BE WILLING TO TAKE AN 
EQUITY POSITION IN PROJECTS. 

3. FIRST PRIORITY WILL GO TO PROJECTS IN THE ARAB WORLD. 

ALL PROJECTS MUST BE IN SOME WAY RELATED TO PETROCHEMICALS. 
ALTHOUGH THIS PRESECIPTION MAY BE INTERPRETED FAIRLY 
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FOR EXAMPLE, ARE LIKELY TO BE INCLUDED. 

4. IT WAS VERY INTERESTING TO NOTE THAT "ARAB COUNTRIES" 

WILL SPECIFICALLY NOT RPT NOT EXCLUDE WEALTHY SAUDI ARABIA. 

JAWA SAID THAT APIC MIGHT VERY WELL TAKE SOME OF THE COMMERCIAL 
RISK INVOLVED IN JOINT VENTURES BETWEEN PETROMIN AND MULTI- 
NATIONAL FIRMS- VENTURES WHICH WOULD LARGELY BE FINANCED 

BY THE SAUDI PUBLIC INVESTMENT FUND (PIF). THIS NEW 
FINANCIAL WEAPON IN THE HANDS OF PETROMIN WILL HELP REDUCE 
THAT ORGANIZATION’S FINANCIAL WEAKNESSES. UNTIL NOW PETROMIN 
HAS BEEN REQUIRED TO OBTAIN ALL FINANCING FOR ITS PROJECTS 
FROM THE PIF. AT THE EXPENSE OF CONSIDERABLE DELAY AND CON- 
FUSION (ACCORDING TO PETROMIN). IN FACT, THE DECISION TO 
MOVE AWAY FROM CONCESSIONAL INTEREST RATES AND TO TAKE 
EQUITY POSITIONS MAY BE AN INDICATION THAT JAWA AND PETROMIN 
INTEND TO SWING FAIRLY FREELY WITH APIC. 

5. REQUEST REFTEL, PARA 1, BE AMENDED TPER ABOVE, BUT USED 
WITH CAUTION IN UNCLASSIFIED REPORTS. EMBASSY WOULD AP- 
PRECIATE RECEIPT OF TREASURY'S REPORT ON FINANCIAL INSTI- 
TUTIONS AS SOON AS IT IS AVAILABLE. 

PORTER 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ASSETS, INFORMATION CONTROL, FINANCIAL COOPERATIVES 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 16 MAY 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: powellba 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976JIDDA03500 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760189-1 1 14 
From: JIDDA 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760548/aaaabpik.tel 

Line Count: 83 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 76 JIDDA 858 

Review Action: RELEASED, APPROVED 

Review Authority: powellba 

Review Comment: n/a 

Review Content Flags: 

Review Date: 23 JUN 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <23 JUN 2004 by ElyME>; APPROVED <03 NOV 2004 by powellba> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: REPORT ON FINANCIAL INSTITUTIONS 

TAGS: EFIN, SA, USSAEC, ARAB PETROLEUM INVESTMENT COMPANY, (JAWA, JAMAL) 

To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



